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These talking points summarise the discussion at the March IFRS Interpretations Committee meeting. 
This podcast includes the following topics:

● Finalizing the agenda decision on demand deposits with restrictions on use;
● Tentative agenda decision on the recognition of profit on life insurance contracts; and
● Tentative agenda decision on accounting for rent concessions.

NB: We will discuss the two agenda items in relation to special purpose acquisition companies (SPACs) 
in a future podcast.

The committee finalised the agenda decision on demand deposits with third party restrictions which 
clarified the classification of such demand deposits as cash, and the applicable presentation and  
disclosure requirements. The agenda decision makes it clear that entities need to distinguish clearly 
between cash and cash equivalents. For further background refer to EP:116. 

The Committee discussed a submission on the recognition of profit for life contingent immediate annuity 
contracts. In such contracts, the policyholder pays an upfront premium, without a right to cancel the 
contract, in exchange for constant annual benefits until death. Refer to our In transition guidance for 
more details.

The Committee discussed a submission on the accounting for rent concessions where a lessor legally 
releases the lessee from an obligation to pay amounts.

For the lessor accounting the committee agreed to issue a tentative agenda decision considering the 
following:

● In the period before the rent concession is granted, the lessor recognises expected credit losses 
(ECL) in a way that considers its expectations of forgiving lease payments, consistent with the 
requirements of IFRS 9. 

● All potential cash shortfalls should be considered in the ECL calculation (and not just those cash 
shortfalls that relate to the borrower’s credit risk).

● When the rent concession is granted:
○ the derecognition requirements should be applied to those amounts that have been 

recognised as a receivable, because the lessor has legally released the obligation; and 
○ the lease modification requirements in IFRS 16 should be applied  to forgiven lease 

payments that the entity had not recognised as an operating lease receivable

For the lessee accounting, the following two approaches were considered:
1) Apply the derecognition guidance to the amounts that have been extinguished, and then apply 

the modification guidance to the remaining amounts.The lease liability would then need to be 
updated with the new interest rate; or 

2) Apply the modification guidance to the entire contract. Under this approach, there would be no 
gain or loss. Instead, a corresponding change to the right of use asset is recognised. 

The accounting from the perspective of the lessee will be referred to the board as a proposed 
narrow-scope standard-setting project.
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