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These talking points summarise PwC’s response to the ISSB S1 & S2 exposure drafts along with an 
overview of the next steps in relation to sustainability-related reporting.

Key issues raised in our comment letter include:
● Materiality – PwC supports the ISSB’s collaboration with GRI (refer to EP131). Our 

recommendations to the ISSB included the distinction in reporting of any information in excess of 
the global baseline to assist with comparability of global baseline reporting.

● Enterprise value – Our recommendation includes a call for more explicit reference to fair value 
concepts such as those in IFRS 13 in evaluating disclosure requirements for significant risks. 
However, we also support  the use of a ‘management approach’ to identify and assess which 
risks represent an entity’s significant sustainability risks and opportunities.

● Industry guidance – We believe that the Board should continue to evaluate and make 
enhancements to the legacy SASB industry guidance, as the current industry classification and 
industry metrics are excessively granular, and there are unnecessary inconsistencies across 
industries. 

● Treatment of joint arrangements and associates – We recommend that the ISSB establish a 
general principle that information should be provided for such investments where it is material to 
investors, but that it should be distinguished from information given about the consolidated group.

● Assurability – In order to meet the expectations of investors and other stakeholders, the ultimate 
ambition must be reasonable assurance over the entirety of an entity’s disclosures on significant 
sustainability-related risks and opportunities, which can be achieved through a collaborative effort 
between accounting and assurance standard-setters, preparers and practitioners.

In respect of the S1 General Requirements, getting a good understanding of what is material from an 
investor standpoint and what the entity is monitoring and managing in terms of risks will likely be critical to 
implementing the standard. We would encourage entities to look at the SASB industry guidance and focus 
on what the most relevant aspects are for the business, and prioritise common metrics such as those 
included in the World Economic Forum report ‘Measuring Stakeholder Capitalism: Towards Common 
Metrics and Consistent Reporting of Sustainable Value Creation’.

In respect of the S2 Climate disclosure requirements, it is important to understand what elements of the 
TCFD framework, if any, have been complied with to identify where further work may be required. It will 
also be important to understand what choices the company made in presenting emissions information. 

Next steps in relation to sustainability-related reporting include:
● The IFRS Sustainability Disclosure Taxonomy is open for comments with a deadline of 30 

September 2022.
● The ISSB will perform research and outreach to determine which projects will be included in its 

agenda priorities consultation, which is expected in Q4 of 2022.
● We can also expect developments on the 13 exposure drafts issued by the European Financial 

Reporting Advisory Group (EFRAG).
● The SEC has proposed two new rules impacting funds and advisers. The first rule proposes 

enhanced disclosure requirements for funds and investment advisers that market themselves as 
having an ESG focus. The second rule would expand the applicability of the SEC’s ‘Names Rule’ 
to funds that focus on a particular investment characteristic, such as ESG or growth.

To continue to keep up to date with developments on sustainability-related reporting, refer to the ESG 
homepage on Viewpoint.
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