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CPE details
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You will have 2 minutes to each timed polling question

You do not need to get the question correct to get CPE

Monitor CPE progress by clicking on the 

CPE icon at the lower right of your screen:

Prior to meeting 

the requirements, 

the CPE icon will 

initially progress notes.
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Trivia contest
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• The polling questions will ask trivia about some 

of the topics we are covering today.

• Polling questions will pop up with a chime sound, 

and you will have two minutes to answer the poll.

• After the poll closes, we will share the correct answers 

to the questions, so you can grade yourself.

• However, viewers who answer all polling questions 

correctly will be eligible for a random prize drawing. We 

will select 10 winners from each airing of the webcast.

• Reminder: Your answer does not 

need to be correct to earn CPE
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Accounting for IRA credits

Related PwC thought leadership: 

Accounting for Inflation Reduction Act energy incentives
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Can the 

reporting entity 

make a direct-pay 

election?

https://viewpoint.pwc.com/dt/us/en/pwc/in_depths/2023/in-depth-2023-04/id202304/id202304.html
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Accounting for transferable tax credits
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Accounting Element ASC 740 (Investment Tax Credit) ASC 740 (non-ITC) IAS 20 (Asset grant) IAS 20 (Income grant)

Initial recognition When all requirements are met and the entity either
(1) uses the credit to reduce income taxes otherwise currently 
payable, or

(2) recognizes a deferred tax asset for an allowable 
carryforward (subject to valuation allowance considerations)

When there is reasonable assurance that the entity will comply 
with applicable conditions and the credit will be received

Timing and pattern of 
recognition in the income 
statement

Policy election:
Deferral method - over the useful life 
of the related asset

or

Flow-through method - in the period 
that the credit is generated

In the period that the 
credit is generated

Over the useful life of the 
related asset

Using a systematic basis over the 
periods in which the entity 
recognizes the related expenses, 

or immediately when the grant 
compensates the entity for 

expenses already incurred

Income statement 
presentation

Deferral method -
Policy election:
Reduction in depreciation expense

or

Reduction in the income tax provision

Flow-through method - Reduction in 
the income tax provision

Reduction in the 
income tax provision

Policy election:
As a separate line item or 
under a general heading 

such as other income

or

as a reduction of 

depreciation expense

Policy election:
As a separate line item or under a 
general heading such as other 

income

or

as a reduction to the related 

expense
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The European Sustainability Reporting Standards (ESRS)

6

Structure of the standards: Sector-agnostic standards

Cross-cutting standards Environment Social Governance

ESRS 1

General requirements

ESRS E1

Climate change

ESRS S1

Own workforce

ESRS G1

Business conduct

ESRS 2

General disclosures 

ESRS E2

Pollution

ESRS S2

Workers in the value chain

ESRS E3

Water and marine resources

ESRS S3

Affected communities

ESRS E4

Biodiversity and ecosystems

ESRS S4

Consumers and end-users

ESRS E5

Resource use 

and circular economy

Sector-specific 

standards

(coming later)

SME-

proportionate 

standards

(coming later)

Standards for non-

EU reporting

(coming later)
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Calculating GHG emissions 
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Scope 1

All direct emissions from the activities of an 
organization or under their control. Includes fuel 

combustion on site such as gas boilers, fleet 
vehicles, and air-conditioning leaks.

Scope 2

Indirect emissions from electricity purchased 
and used by the organisation. Emissions are 

created during the production of the energy and 
eventually used by the organization.

Scope 3

All other indirect emissions from activities of an 
organization, occurring from sources that they do not 

own or control. 

These are often the greatest share of the carbon 
footprint, covering emissions associated with 
procurement, transport and distribution, product use, 
and product end of life. 

These also can be the most challenging to address.

7Upstream activities Company Downstream activities 

Scope 2
Indirect

Scope 3
Indirect

Scope 3
Indirect

Scope 1
Direct

Purchased goods 
and services

Capital 
goods

Fuel and 
Energy

Transport and 
Distribution

Waste from 
operations

Business 
travel

Employee 
commuting

Leased 
assets

Leased assets

Purchased 
electricity, 

steam, 
heating

 and cooling 
for own 

use 

Company 
facilities

Company 
vehicles

Transportation 

and 
Distribution

Processing 
of sold 

products
Use of sold 

product
End-of-life 

treatment of sold 
products

Franchises Investments

CO2 CH4 N2O HFCs PFCs SF6NF3
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Calculating GHG emissions (Continued)
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The GHG Protocol requires that scope 2 

emissions be calculated and accounted for under 

two distinct methods: (1) location-based method 

and (2) market-based method.

Location-based method:

•Calculation based on average emission factors for 

defined geographic locations, including local, 

subnational, or national boundaries

•Emission factors represent average emissions 

occurring within a defined geographic area and a 

defined time period

Market-Based Method:

•Calculation based on emission factors derived 

from contractual instruments (e.g., power 

purchase agreements (PPAs) or renewable energy 

certificates (RECs)

Scope 2 quality criteria

All contractual instruments used in the market-based method for scope 

2 accounting shall:

Criteria 2. Be the only 

instruments that carry the GHG 
emission rate attribute claim 

associated with that quantity of 

electricity generation

Criteria 1. Convey the direct 

GHG emission rate attribute 
associated with the unit of 

electricity produced

Criteria 3. Be tracked and 

redeemed, retired, or canceled by 
or on behalf of the reporting 

entity.

Criteria 4. Be issued and redeemed 

as close as possible to the period of 
energy consumption to which the 

instrument is applied

Criteria 5. Be sourced from the 

same market in which the reporting 
entity’s electricity-consuming 

operations are located and to which 

the instrument is applied
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Resources and links
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PwC publications

• Worldwide impact of CSRD—are you ready?

• Navigating the ESG landscape.

• Final European Sustainability Reporting 

Standards have been adopted.

• Finalization of EU Corporate Sustainability 

Reporting Directive (CSRD).

• Accounting for Inflation Reduction Act energy incentives.

• IFRS Sustainability Disclosure Standards—

Guidance, insights and where to begin.

PwC podcasts

• Talking ESG: EU sustainability reporting

standards are near final.

• Podcast—Talking ESG: What's inside 

the final ISSB standards.

Third party materials

• Achieving Internal Control over 

Sustainability Reporting (COSO).

https://viewpoint.pwc.com/dt/us/en/pwc/in_the_loop/in_the_loop_US/whatscsrduscompaniesneed.html
https://viewpoint.pwc.com/dt/us/en/pwc/in_the_loop/in_the_loop_US/navigesglandscape.html
https://viewpoint.pwc.com/dt/us/en/pwc/in_briefs/2023/2023/ibint202317.html
https://viewpoint.pwc.com/dt/us/en/pwc/in_briefs/2023/2023/ibint202317.html
https://viewpoint.pwc.com/dt/us/en/pwc/in_briefs/2022/2022/int202221.html
https://viewpoint.pwc.com/dt/us/en/pwc/in_briefs/2022/2022/int202221.html
https://viewpoint.pwc.com/dt/us/en/pwc/in_depths/2023/in-depth-2023-04/id202304/id202304.html
https://viewpoint.pwc.com/dt/us/en/pwc/in_depths/2023/in-depth-int2023-05/id-int-2023-05/idint202305.html
https://viewpoint.pwc.com/dt/us/en/pwc/in_depths/2023/in-depth-int2023-05/id-int-2023-05/idint202305.html
https://viewpoint.pwc.com/dt/us/en/pwc/podcasts/podcasts_US/talkingesgeusust.html
https://viewpoint.pwc.com/dt/us/en/pwc/podcasts/podcasts_US/talkingesgeusust.html
https://viewpoint.pwc.com/dt/us/en/pwc/podcasts/podcasts_US/talkesgwhatinsidefinalissb71323.html
https://viewpoint.pwc.com/dt/us/en/pwc/podcasts/podcasts_US/talkesgwhatinsidefinalissb71323.html
https://www.coso.org/Shared%20Documents/COSO-ICSR-Report.pdf
https://www.coso.org/Shared%20Documents/COSO-ICSR-Report.pdf
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Register for upcoming 
CPE-eligible webcasts
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• Q3 Quarterly accounting webcast | Sept. 13, 19, or 28

• Q4 Quarterly sustainability webcast | November 9 or 15

https://viewpoint.pwc.com/dt/us/en/pwc/webcasts/webcasts/q32023quarterlyaccountingwebcast.html
https://viewpoint.pwc.com/dt/us/en/pwc/webcasts/webcasts/q42023quarterlysuswebcast.html
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